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To

All Divisional/Regional/State units of AIIPA

Dear Comrades,

OUR DUTY TO PROTECT LIC IS IN NATIONAL INTEREST
“From now on, it will be social gains against private profits” declared Pandit Jawaharlal Nehru, while Life Sector of Insurance Industry, was nationalised, in the year 1956 and thus was born our beloved Organisation, LIFE INSURANCE CORPORATION OF INDIA.
With unprecedented progress and prosperity for sixty years and more, overcoming the hiccups in the earlier destabilisation attempts in the backdrop, this Premier Public Sector Institution, has once again come under attack.
From the various Press Reports, the intention of the Government is clear and it seems that internal discussions within the Government to “list” LIC in the Stock Market, are in full swing and the Government may at any time usher in moves to concretise the proposals. 
Already Insurance Employees have launched the counter offensives and campaigns against the attempts and demonstrations were held on 2nd August, 2019, across the country. The Joint Front of AIIEA, LIC Class I Officers Federation and National Federation of Insurance Field Workers of India, has called upon for intense protests against the ill-conceived moves of the Government.  AIIPA also called upon all pensioners to participate in the demonstrations.
Indian working class, particularly insurance employees had thwarted earlier Government moves to split the LIC   into five and over the recommendations of Malhotra Committee, that had not only suggested opening up of insurance sector but also privatisation of LIC. 
LIC Act, 1956 will have to be amended, with parliamentary approval and valuation of assets and liabilities have to be undertaken, for ascertaining fair value for purpose of listing and offer to the public. The Government talks of asset monetisation and also of having only 35% holding in the changed set up.
The superfluous but important clause, that has never been invoked, in the past, providing for sovereign guarantee as there was no need, may also be amended. One may recollect, in the recent past, in a bid to help the private players, this clause was sought to be diluted and later abandoned.
The role of Life Insurance Corporation of India in mopping up of the savings of the people, to cater to the infrastructural requirements of the government are well known.
LIC has been adorning roles, to stabilise a volatile stock market, to ensure success of  disinvestment process of other public sector companies, in case of need and even take over of crisis ridden public enterprises.  All these have been possible, only because LIC has been a fully owned Government company.
Even if a small tranche is offered initially, as proposed, it is unsure, whether the Government can direct LIC, to advise take over, as it did in IDBI, whether it can hold  more percentage of shares of  disinvested enterprises and if at all, it can either purchase or off load shares to curtail volatility in the market.
 It appears that the Government in its undue haste, to contain the fiscal deficit, has not given due consideration, to the off-shoots of the policy to divest LIC. It may be remembered that a similar effort as regards transfer of surplus from RBI had led to resignation of RBI Governor and Government efforts for a windfall have not fructified.
All of us well know, that it was during the regime of the NDA Government, Insurance Industry was opened up for private participation and public sector LIC, had weathered the storm and continued its pre-eminence.
It is again during the BJP-led Government, PSGI companies went in for disinvestment and now monolith LIC is sought to be dismantled.
LIC, after dilution of Government stake, may not be the same, as state owned LIC, in terms of patronage, goodwill, market share, mobilisation of funds, investment pattern,  bonus allotment and competitive ability.
For Employees, Agents and Pensioners and above all for Policyholders LIC will be a different entity and what future holds is anyone’s guess. 
The economy is in dole drums, with highest level of unemployment, the growth in core industries at the lowest and even Auto manufacturers crying foul over its e-vehicle policy. It is reported that auto sector crisis will leave 10 lakhs workers/employees jobless, adding to the acute unemployment. 
Let the LIC Pensioners make common cause with all stakeholders to defeat the government’s policy of disinvestment, that had treated LIC as a milch cow in the past, to carry out its evil designs and that proposes to kill the golden goose that has been laying golden eggs in its desire to fill in the gap under the head fiscal deficit.
LET US TOGETHER MARCH FORWARD AND WE SHALL WIN.
With Greetings,
                                                                                                                                                  Comradely Yours,
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