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ALL INDIA INSURANCE PENSIONERS' ASSOCIATION

Oriental Building, Kamptee Road, LIC Square, Nagpur-440 001
E-mail : aiipanagpur@gmail.com Tele Fax. : 0712-2540778

President : M. L. Setiya
General Secretary : T. K. Chakraborty




Cir No : 25/2017                                                                             Date : 10th November  2017      

To

All Divisional/Regional/State units of AIIPA

Dear Comrades,

Re: Letter to Shri V K Sharma, Chairman, LIC of India.

We reproduce below our letter dated 10th November 2017 addressed to Shri V K Sharma, Chairman, LIC of India.

With greetings.






                                                             Comradely yours.
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                                                                                                                                      General Secretary
                                                                                     Date : 10th November 2017

Sri V K Sharma,
Chairman,
Life Insurance Corporation of India,
MUMBAI.
Dear Sir,  


As you are aware, the Family Pension payable to a spouse, on the death of a Pensioner drastically comes down, very much affecting the living standards, the family had maintained when the Pensioner was alive, in the absence of the practice of grant of Uniform Rate of Family Pension at 30%, as prevalent in Central Government and Reserve Bank Of India.

Though we had been and will be focussing on this issue separately, this communication relates to Family Pension Vis-à-vis Group Mediclaim Premium payable by the family pensioner.

With advanced age, the Pensioner, considering the absolute need for higher cover, might have opted for a higher optional Sum Insured, entailing heavy premium; however once he is no more, the burden will have to be shouldered by the spouse, till the end of the Policy Year, enduring difficulties, arising out of lower pension and a higher premium.    

To quote an example, a pensioner retired as an A. A. O. just before August 1997, would have drawn a Pension of Rs. 21,388 and would have been paying a premium of Rs 21,870 in monthly installments for a Rs. 20 Lakh Family Floater Cover for himself and spouse for age 77[self] /72[spouse ] under Group Mediclaim.


In case, the spouse becomes a Family Pensioner on his death, the Pension would come down to Rs. 7091 with Mediclaim Premium unchanged till the recovery of last installment of premium.


As per the prevailing conditions, the spouse will have to pay a very high premium, if she desires to have the same cover of Rs.20 Lakhs that is absolutely necessary for a widow, in an advanced age and even in case she desires to opt for a lower cover next year, it can be only proportionate one.


Citing the same case, the Family Pensioner has to pay a premium of Rs. 13393 for Rs 20 Lakh Cover and if prescribed conditions are applied she will have to pay a premium of Rs. 8272 for Rs. 10 Lakh Cover. 

It may be noted that if option is for more than Rs. 20 Lakh , the premium for spouse will also be more.


As earlier stated to maintain status-quo in living standards, with a   heavy reduction in pension entitlement, the spouse will find it hard and the monthly recoveries will be a necessary additional load.


We urge upon LIC to consider ways to mitigate the hardship of the family pensioner, whose spouse has contributed for the growth of LIC.


We suggest that for the full original Sum Insured, a tapering percentage of subsidy and for the Sum Insured, reduced proportionately, including that portion of optional Sum Insured, 75% subsidy as applicable for compulsory Sum Insured may be granted to the spouse.


In the alternative, the condition of proportionate  cover may  not be insisted  upon and spouse be allowed to go in for only eligible compulsory Sum Insured or optional Sum Insured of her choice considering her financial affordability.


All India Insurance Pensioners’ Association requests the Management of LIC to take a decision at the earliest and also allow another option to all the Family Pensioners to alter the cover upwards or downwards.

Thanking You,
                                                                                                Yours faithfully,
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                                                                                         (T.K.CHAKRABORTY)
                                                                                                General Secretary
