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Cir No : 03/2017                                                                                       Date : 27th January 2017
To

All Divisional/Regional/State units of AIIPA
Dear Comrades,
                                Reg : Proceedings in Delhi High Court on 25th Jan,2017

As advised by the Hon’ble Delhi High Court, LIC had filed an Affidavit on the financials of the Corporation in relation to our Pension Demand and All India Insurance Pensioners’ Association was getting its Rejoinder ready.

Dwelling extensively on Valuation Surplus, the Affidavit states any further increase in Pension Cost, as a Management Expense will affect the surplus available, to stakeholders-Policy Holders.

According to LIC, it is already contributing huge sums to meet the short fall in the LIC pension fund and LIC pensioner’s right over the fund, once the pension disbursement starts, is limited to periodical Increase in dearness relief. 

Declaring that LIC pensioners are not entitled to increased Pension with every subsequent wage revision, the Affidavit states Rs 32,000/- Crores will have to be infused into the LIC Pension Fund if the demand for pension updation is to be met. The amount may go up due to extraneous factors.

That would impact the solvency, breach the expense limit prescribed and IRDAI may initiate punitive measures.  

When the case was taken up for hearing on January 25, 2017, the Senior Counsel of LIC sought to argue out the points made in the Affidavit. However the Hon’ble Court intervened many times and at a particular juncture advised LIC to file a Fresh Affidavit.

When it was the turn of Senior Counsel appearing for the Union of India, the Additional Solicitor General, filed a Back Ground Note on LIC (Employees) Pension Scheme and quoted extensively therefrom.
The main contentions were:

As per the demand of the Employees’ Unions defined pension was introduced in the year 1995, in lieu of C.P.F; 

LIC (Employees) Pension Rules, 1995 were on the basis of “Agreed Conclusions” and it was optional for the LIC employees to continue with the C.P.F. or to opt for the pension scheme;

The Pension Rules, provided for determination of Basic Pension, Dearness Relief etc. and having opted for Pension under the Pension Rules, Petitioners are estopped from making any Prayer contrary to the Rules;

There being no  challenge to the Statutory Rules made under Section (48) of LIC Act, no relief deserved to be granted;

With rights of LIC Pensioners over LIC Pension Fund  limited to future Dearness Relief, increase Restoration of Commutation and Family Pension on the death of Pensioner, only 10% of the Fund belonged to the LIC Pensioners;

The Returns on this was barely sufficient to grant benefits under the Rules and short fall was being made good;

Case Laws to strengthen their case were also quoted by the Additional Solicitor General.

The Hon’ble Bench sought clarifications on many of these submissions and the Central Government Counsel was advised to file a revised Affidavit.

Both LIC and UOI, were asked to file fresh affidavits in 10 days and Petitioners were granted 7 days thereafter, to file their Counter.

The Case has been posted to February, 14, 2017 with continuous hearing from then on. It may please be noted that Supreme Court had extended date for Delhi High Court to decide the case up to 30th April, 2017.

All India Insurance Pensioners’ Association (AIIPA) will file its Counter at the appropriate time, after discussions with the Learned Counsels, the nuances financial, legal and procedural to put a strong case.

It will be the endeavour of the AIIPA to squarely meet the arguments of L.I.C./U.O.I.  to ensure  LIC Pensioners  get justice.

With Greetings,
                                                                                                                                  Yours faithfully,
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                                                                                                                            (T.K.CHAKRABORTY)
                                                                                                                             General Secretary
