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ALL INDIA INSURANCE PENSIONERS' ASSOCIATION

Oriental Building, Kamptee Road, LIC Square, Nagpur-440 001
E-mail : aiipanagpur@gmail.com Tele Fax. : 0712-2540778

President : M. L. Setiya
General Secretary : T. K. Chakraborty




Cir No : 17/2016                                                                             Date : 20th June  2016      

To

All Divisional/State units of AIIPA

Dear Comrades,

Re: Letter to Shri S K Roy, Chairman, LIC of India.

We reproduce below our letter dated 20th June 2016 addressed to Shri S K Roy, Chairman, LIC of India.

With greetings.






                                                             Comradely yours.
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                                                                                                                                      General Secretary
     NOTE :- We are attaching list of units whose contribution towards   

     LEGAL FUND has been credited to AIIPA A/c with request to other 

     units to expedite the collection and remit the same to AIIPA.
                                       Date:20th June 2016
Shri.S.K.Roy,
Chairman,
LIC of India,
Mumbai.
Dear Sir,
Re: Grant of Full neutralisation in Dearness Relief
to pre-August 1997 pensioners
    All India Insurance Pensioners’ Association (AIIPA) has ventured to write to you again in a short span, with a sense of confidence and with a fond hope. The Organisation feels that time is ripe for LIC to revisit the issue from a different plane. 
    It appears that Life Insurance Corporation of India has still not shed its inhibitions and the well-meaning suggestions of All India Insurance Pensioners’ Association have not had any imprint in the thought process of the Management. It looks as if LIC, either on its own and/or at the instance of the Government, has decided to go full circle and not listen to the viewpoints of our Organisation.   
    For the past so many years, AIIPA had strived hard to impress upon the Top Management and through them, the Government the need to find a solution to the issue of Full Neutralisation in Dearness Relief to pre-August 1997 Pensioners, on the ground of managerial ethics and on the plea that justness had never been under dispute.
    AIIPA has very well been aware that power to determine Service Conditions inclusive of those of Pensioners vests with the Government and any benefit can accrue only through Government Notification by the Government under Section 48 of LIC Act and/or Instructions under Rule 55 of LIC Pension Rules with powers delegated by the Rule Making Authority.
    Our Organisation has also clear cut views on import of the Resolution passed by the LIC Board in November 2001 on the issue of Uniform Rate of Dearness Relief.
    Since the litigation process, till sometime earlier remained concerned with the Rule Making Powers and implications of LIC Board Resolution, AIIPA did not think it fit to join the fray, owing to its correct understanding on these.
    The efforts of AIIPA for solution without the need to wait for a judicial verdict did not fructify as LIC presumably desired to get its standpoint vindicated through Courts.    However, AIIPA feels constrained to note that LIC has failed to respond to the overtures of the Organisation on solution of the issue.
    With LIC continuing to dither under one pretext or the other and AIIPA underscoring the need to pressuring the Management besides Organisational initiatives, has decided to implead itself before the Hon’ble Delhi High Court and now the Hon’ble Delhi High Court has granted liberty to AIIPA to file a substantive Writ Petition. It is a matter of concern that AIIPA, which had faith in dialogue process and still feels issues can be sorted over across the table, has also to approach judicial forum for solution.
    The principal argument of LIC had been, it has no powers to get its Board Resolution implemented sans a Government Notification and this posture has been fortified by the 31st March 2016 Ruling of the Hon’ble Supreme Court.
    The Organisation is happy that certain benefits have flown to the affected Pensioners, though it feels the calculation methodology suffers from deficiency. LIC has released amounts in compliance of the directions of the Apex Court according to its interpretation of the contents of Board Resolution.  
    With Rule 3(A) under Appendix IV of LIC Pension Rules under focus for its Constitutional Validity among other things, LIC may desire to wait and watch.
    One aspect of discrimination between Employees who had received truncated Dearness Allowance for the last ten months of Service and those who had drawn Truncated Dearness Allowance for part of last ten months and Dearness Allowance with Full Neutralisation for the balance of last ten months has already been highlighted in our earlier letter, wherein the demand for Full Neutralisation to Pre-August 1997 has been stressed. 
    At this juncture, this Organisation feels it necessary to pinpoint its demand, in our letter written to you immediately after the March 31, 2016 judgement and urge upon for conceding the same.
    We had demanded a full and complete settlement with payment of not 40% but full 100% with correct procedure for merger and to go in for a Govt. Notification for this purpose, in order that discrimination that had been perpetuated for long, is ended once for all.
    While on this, we may state that once the correct way of merger upto August 1997 is accepted, cases of those, who had retired between August 1997 and April 1998 needs a relook.
    AIIPA would like to point out to one more aberration in payment of interim relief. It has been the consistent demand of the Organisation that salary and pensionary benefits of Class I Officers who had retired between August 1992 and March 1993 should be revised on the basis pay scales at 1148 points of CPI. When Gratuity on revised pay had become payable and paid ,for these retirees, LIC per force, have to grant increased benefits; but LIC has continued to deny. Interim Relief, as such, should have been paid treating them as having retired on wage structure at 1148 points of CPI.
    Even for those pensioners, who had retired after March 1993, proper reckoning of Average Emoluments at   1148 points of CPI, Basic Pay levels instead of at 600 points of CPI, should be made for re-fixation of pension.
    As a crux, All India Insurance Pensioners’ Association (AIIPA) demands of the Management of Life Insurance Corporation of India to cause issuance of Government Notification for grant of Uniform Rate of Dearness Relief, with Full Neutralisation, for purposes of merger with retrospective effect, from August 1997, release the balance due and release amounts due with refixation of Pension for the group of Pensioners noted above. As had been mentioned earlier, this act of LIC settling the benefit immediately even before the initiation of legal process afresh will go a long way to fulfill the aspirations and add grace.
    We are fully confident that LIC will take upon itself this task in the best interests of all concerned.
    Thanking You,
                                                                                               Yours faithfully,
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                                                                                        (T.K.CHAKRABORTY)
                                                                                                General Secretary
