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                                                                25th May 2016
To

All the State/Regional Units,

Dear Comrades,



Standing Committee (GI), AIIEA decides on 

· Extensive campaign against privatisation 
· One more option for Pension
· Pursuing vigorously Promotion Policy and other issues

The meeting of Standing Committee (General Insurance) AIIEA was held at Hyderabad from 22nd May to 23rd May, 2016. Com.Sunil Kumar, President, EZGIEA  presided over the meeting. Com.Amanulla Khan, President, Com.K.Venu Gopal, Vice President, Com.V.Ramesh, General Secretary, Com.B.S.Ravi, Treasurer and Com.K.S.Rajasekhar, Asst. Treasurer, AIIEA participated in the meeting and guided the deliberations.  The Standing Committee was convened to analyse the present situation in the industry and our struggle against privatization and consolidation of the organization.


The Standing Committee noted with great satisfaction that despite a difficult economic environment, the PSGI companies have done very well in the just concluded financial year 2015-16.  The four PSGI companies earned a combined gross direct premium income of Rs.47717.56 crore registering a growth of 12.14% over the preceding year.  These companies earned impressive profits and increased their asset base.  The public sector general insurance continued to maintain its dominance in the market. The Standing Committee noted that despite this impressive growth, there are areas of concern and felt that the administration must address these concerns and give a new thrust towards individual and personal line of businesses.


It is the firm belief of AIIEA that the working of public sector should not be driven only by profit consideration but also by the larger good to the society.  The Standing Committee noted that the Public Sector has undertaken the responsibility of underwriting an accident insurance of Rs 2 lakhs for a premium of Rs.12 per annum under Pradhan Mantri Suraksha Bima Yojana (PMSBY).  The Public Sector has also been contributing immensely to the socially driven programs of the government.  This great work requires strengthening of the public sector and adequate support from the government.  Unfortunately the NDA government is doing just the opposite.  It has decided to sell the equity of PSGI companies and GIC Re despite the fact that these institutions are adequately capitalized and are capable of raising additional capital through generation of internal resources if required.  The privatization of PSGI companies is only to help raise resources for the government.  

The Standing Committee decided to firmly oppose the privatization policy of the government.  It decided on an extensive campaign among the public to win over their support to our struggle.  It also decided to educate the employees and organize them in resistance against these policies. The Standing Committee also decided to project the demand for merger of PSGI companies into a single monolithic corporation on the lines of LIC.  The government has no reason to deny this demand when it is pushing for consolidation in the banking sector.

The Standing Committee noted that employees across the country are very appreciative of the role played by AIIEA in securing a very good wage revision.  This appreciation is coming from sources cutting across the union and class affiliations.  This provides an opportunity for the organization to consolidate the organization both in terms of increased membership and financial strength.  Though some progress is made on these counts, there is huge scope for further improvement.  Therefore, it was decided to organize campaign for consolidation of AIIEA on the basis of the groundswell of goodwill that can be seen across the country.

The Standing Committee discussed various other issues.  It expressed satisfaction over the relief secured on the issue of reopening of fixation of salary of ex-servicemen appointed after 1.8.2012 and also other improvements brought about such as education loan etc. It decided to pursue other pending issues.  It decided to work for a joint movement on the issue of pension option.


The meeting also endorsed the call given by the central trade unions for nationwide strike on 2nd September, 2016.
The Programme  of Action
1) All India Demonstrations – If proposal is submitted by any company to SEBI for listing.
2) One Day Strike – If Initial Public Offer is floated, on the first day of IPO.

3) Holding seminars/conventions/press meet/ round table meets in all the major centres.

4) Holding employees’ meetings at all offices.

5) Signature campaign against disinvestment among employees from 1st July to 15th July.


During the conduct of Standing Committee a cultural programme based on a brief narration of the work of Dr.B.R.Ambedkar and events in his life was also held and appreciated by all.

Comrades, we have taken up onerous responsibilities on ourselves.  The protection and advancement of public sector is our commitment.  The organization is a vehicle that can help us reach this goal along with protection of the employees’ interests.  Therefore, we must commit ourselves to fight against privatization and consolidation of AIIEA.  This is the challenge of our times which must be successfully met. We are confident that the general insurance employees will join the program of AIIEA with enthusiasm and zeal. 

With greetings,









Comradely yours,
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(K.V.V.S.N.Raju)








           Secretary
