ALL INDIA INSURANCE EMPLOYEES’ ASSOCIATION

LIC Building  Secretariat Road  Hyderabad  500 063

( email: aiieahyd@gmail.com)
Cir  No.12/2014                                                                                       14th  August, 2014

To

All the Zonal / Divisional / State / Regional Units,

Dear Comrades,

Insurance Laws (Amendment) Bill 2008 referred to Select Committee

Shri Arun Jaitley, Finance Minister, moved a resolution today in the Rajya Sabha referring the Insurance Laws (Amendment) Bill 2008 for further scrutiny by a 15 Member Select Committee. The 15 Members are 1)Dr. Chandan Mitra 2) Shri Mukhtar Abbas Naqvi 3) Shri Jagat Prakash Nadda  4) Shri Anand Sharma 5) Shri B. K. Hariprasad 6) Shri Jesudasu Seelam 7) Shri Satish Chandra Misra 8) Shri K. C. Tyagi  9) Shri Derek O’ Brien 10) Dr. V. Maitreyan 11) Prof. Ram Gopal Yadav 12) Shri P. Rajeeve 13) Shri Kalpataru Das  14) Shri Naresh Gujral and 15) Shri Rajeev Chandrasekhar. It is reported that Dr. Chandan Mitra may head the Committee. The Committee has been instructed to submit its report by the end of the first week of the next session of the Parliament. 

This is a great advancement of our movement. The spirited campaign by our wonderful cadres created conditions for the government to back-down.  This is also a huge climb down for the Finance Minister who authoritatively declared that those with reservations on the Bill have only three options: accept, amend or reject. He also threatened that the Government would consider calling a Joint Session of the Parliament to get this Bill passed. The tone and tenor of the Finance Minister clearly showed a democratic deficit. Not only the opposition parties in the parliament had some reservations on the Bill but more than 12,000 prominent citizens from every walk of life had written to the Finance Minister to reconsider this Bill in the interests of the national economy. This is natural as the Bill moved by NDA government had turned down important suggestions of the Standing Committee on FDI, operation of foreign capital in Special Economic Zones and treatment of assets held in foreign countries. The government, however, made it clear that they are not worried about the people’s dissent which is the essence of democracy. Those who wrote to the Finance Minister included eminent economists, freedom fighters, former parliamentarians, people connected with the planning commissions, fields of arts, literature, social activists and many more. In any democracy, the opinion of such eminent personalities would have been given a serious consideration but the NDA government refused to do it. The Finance Minister justified the hurry shown on this Bill saying that it is necessary to revive the economy and threatened the opposition that he will not allow brownie points to be scored on the issue of the national economy.

The Finance Minister owes an explanation, why his party opposed the FDI hike when in opposition? If BJP’s opposition then was in national interests, how the hike in FDI now is in national interests? It is increasingly becoming clear that the interests of the ruling classes are being projected as national interests. This today is the tragedy of Indian democracy. The pretentions of pursuing national interests by liberalization of financial sector cannot deceive the people. The people today know that the hurry with which the government wanted to pass the Insurance Laws (Amendment) Bill 2008 was only to payback the favours received from the global finance capital and Indian big business.    Smt Nirmala Sitharaman, Minister of State for finance was furious that the main opposition party was blocking the passage of this Bill as it does not want the Prime Minister to take credit during his visit to United States. It is shameful that the Prime Minister wanted to demonstrate his government’s credentials to the United States and global finance capital as a committed neo-liberal government in pursuing global finance capital friendly policies. 

The swift and focused campaign of the AIIEA created the necessary impact. This campaign forced the Congress to resist the government at least for the time being. It united the other opposition parties to take up a common stand. The Left remained steadfast in its opposition to the Bill. In this campaign, the AIIEA could win over a large number of our countrymen to our view point. This short and swift campaign was unprecedented in its breadth and sweep. Our cadres spread out across the country to mobilize support to our struggle. The scale of campaign in Central and South Central Zones was spectacular to say the least. The other Zones and units of the General Insurance Sector too gave a remarkable performance. We congratulate all the insurance employees for this massive and successful campaign.

The Bill now having gone to the Select Committee, our struggle has taken another turn. The organization will surely frame tactics to meet this new situation. We are aware that in the Parliament, the numbers are not in our favour. We are also aware that the present regime suffers from democratic deficit. Therefore, the limitation of numbers in Parliament has to be compensated with effective struggles outside. We have experienced how an effective campaign could bring the necessary pressure on the political parties. We are also aware that the global finance capital would not rest content with 49% equity holding; it would want the full and complete liberalization of the insurance sector. The threat is not just on the issue of FDI hike, it is also about privatization of the public sector insurance industry.  The struggle, therefore, is now to win over the public opinion. This can happen when we broaden the horizon of our campaign. The campaign cannot be restricted to Insurance Laws (Amendment) Bill 2008 alone. We must also campaign against the entire structure of neo-liberalism. The anti-working and anti-people policies must be exposed to help build a broader unity of workers and progressive sections to resist the neo-liberal policies of the Modi government.
We once again congratulate all the employees for their magnificent campaign and request them not to lower the guard, remain vigilant and in readiness to continue the campaign and struggle. 

With greetings,

Comradely yours,
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General Secretary 

