ALL INDIA INSURANCE PENSIONERS’ ASSOCIATION

Bharat Insurance Building (Annexe),

133, Anna Salai, Chennai 600 002.

E-mail : aiipachennai@gmail.com
Circular No: 12/2014                                                                                                  12th June 2014                                               

To all State/Regional/Divisional Units:
Dear Comrades,

Re:  Letter to Finance Minister

We are reproducing hereinbelow the text of the letter addressed to Shri.Arun Jaitley, Finance Minister, Government of India, today which is self-explanatory.

With Greetings,
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                                                                                                                          Yours Comradely,

                         (K.NATARAJAN)

                                                                                                                          General Secretary

Dear Sir,

All India Insurance Pensioners’ Association (AIIPA) comprising of pensioners from the Public Sector Insurance Industry, would like to place before you their considered views on certain matters affecting the life and living of the Senior Citizens of the country in particular and the working populace in general.

We would like the Government in the persona of the Hon’ble Finance Minister to spare some time amidst hectic preparations for the budget in order the Government may consider factoring in our suggestions in budget formulations.

The basic exemption limit of income for purposes of Income Tax needs upward revision, considering the fact that it has remained static over the years only with marginal increases if  inflationary indices are reckoned since the commissioning of the Income Tax Act 1961.

It may also be noted the differential treatment for women assessees had been done away with in the past and the increased exemption for Senior Citizens had not been commesurate with the increase in basic exemption in the past.

Our organisation desires that basic exemption limit be raised to Rs. 5 lakhs for all assessees and additional exemption for women and Senior Citizens be made available in a substantive manner.

It is also our opinion that Dearness Relief on pension to meet the increased cost of living should not be subjected to tax.

Section 80(C) of Income Tax act requires review, both in terms of quantum and    inclusion of  admissible expenses.  

To help more penetration, premium payments under life policies with risk coverage linked policies and policies for purchase of pension should come under a separate basket  under Section 80(C).

With the same view, we feel levy of Service Tax on life premiums be dispensed with.

Again, premium under health policies under Section 80(D) and 80(DD) should be made more attractive with higher limits of deduction. 

At present, interest on Bank Deposits is treated as income and charged to tax. Banks are ordained to recover tax at source if interest incomes crosses Rs.10,000/-. Senior citizens  mainly depend on this source for their livelihood.  

Our strong view is for exempting Senior Citizens from charge of Income Tax on interest on Bank Deposits and in case the Government finds it infeasible, we request the limit for submission of Form 15H is raised to Rs.30,000 in respect of Senior Citizens. The present limit of Rs.10,000 for non-deduction of TDS and requirement of submission of Form 15H covers only a deposit of Rs.1,00,000/- to Rs.1,50,000/-, depending upon the duration of deposit and rate of interest.

Further, we urge that interest on Time Deposits with Post Offices not be included in computation of income for those above 60 years of age. 

Senior Citizens, not having income other than pension and interest on securities, should be freed of the need to file Income Tax Returns.

The previous Government had thrust upon insurance employees, through notification, National Pension System (NPS) in respect of new recruits after April 2010. Insurance employees, pensioners and their organisations request the new Government to rescind the measure and allow the new recruits also the benefits under defined benefit scheme under the prevalent Pension Scheme of 1995.

The insurance employees, pensioners have been urging upon but the erstwhile Government had been negating the demand for merger of four Public Sector General Insurance Companies to avoid intra-company competition and compete more effectively with private sector. We request the Finance Minister to accept the proposition in the interest of Public Sector insurance industry and the insuring public.

We do hope the Hon’ble Finance Minister would present a Budget that would make Senior Citizens feel at home. 

Thanking You,

                                                                                                                             Yours faithfully,

                                                                                                                                        Sd/-

                                                                                                                            (K.NATARAJAN)

                                                                                                                             General Secretary
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