ALL INDIA INSURANCE PENSIONERS’ ASSOCIATION

Bharat Insurance Building (Annexe),

133, Anna Salai, Chennai 600 002.

E-mail : aiipachennai@gmail.com
Circular No: 08/2014                                                                                                  30th April 2014                                               

To all State/Regional/Divisional Units:
Dear Comrades,

Group Mediclaim Scheme for LIC/GIC Pensioners – Family Floater Cover

The concrete results of the persistent efforts of All India Insurance Pensioners’ Association (AIIPA) have come out in the form of the circulars issued by LIC and GIPSA offering Family Floater Cover under Group Mediclaim Policy, the latest being the circular dated 28.04.2014, on premium rates under LIC Group Mediclaim Policy.

As the organisation had spelt out earlier, AIIPA could succeed in maintaining the subsidy at 75% for the increased sum insured under Family Floater Cover and a comparison of the premiums charged for the year 2013-14 and the premium chargeable for the year 2014-2015 for the age group 66-70 is given below.

         Sum Insured        Premium (2013-14)          Sum Insured         Premium (2014-15)

         Rs.1,10,000                 Rs. 1,805                   Rs.4,00,000                  Rs. 2,967

         Rs.2,00,000                 Rs. 7,675                   Rs.4,00,000                  Rs. 2,967

         Rs.1,65,000                 Rs .2,704                   Rs.6,00,000                  Rs. 4,123

         Rs.3,00,000                Rs.10,720                   Rs.6,00,000                  Rs. 4,123

It may be noted, premium rates under Family Floater Cover are calculated with higher premium for the employee/retired employee/spouse of deceased employee/spouse of retired employee since deceased and a lower premium for spouse of the retired employee/handicapped dependent children of retired employee.

The compulsory Family Floater Cover are Rs.3 Lakhs, Rs.4 Lakhs and Rs.6 Lakhs with earlier limits of Rs.85000, Rs.1.10 Lakhs and Rs.1.65 Lakhs, implying increase of Rs.1.3 Lakhs, Rs.1.8  Lakhs and Rs.2.70 Lakhs for a family unit of two technically albeit the increased one is Family Floater cover. At the cost of repetition, we would like to state that the earlier limit was for per individual vis-a-vis the new limit is for the family unit.

The new Group Mediclaim Policy provides for option for further increase in Sum Insured upto Rs.20 Lakhs and full premium for the extra cover for the family unit has to be paid by the pensioners.

AIIPA had already through its earlier circular, exhorted the members to go in for additional cover and this has become more imperative in view of the stipulation prescribed.

The Central Office has put a condition that option for increased cover will be available only once in three Policy Years and that means, if one does not exercise his/her option for 2014-15, they cannot opt for higher Sum Insured upto Policy Year 2017-18 and organisation feels, the opportunity should not be missed in view of the advanced age of the pensioners and in the background of ever increasing expenditure on hospitalisation, if it becomes necessary.

We may also state that there is no provision for reverting to compulsory Family Floater Cover/lower optional cover except in cases of natural exit of some member/s of the family unit and reversion is subject to the number of family unit covered earlier and now. The organisation feels that should not be deterrent for exercise of option for increased cover.

Pensioners who had opted only for the Basic Sum Insured under present dispensation and those who are covered for higher optional Sum Insured under the present scheme can exercise option before May 31, 2014. 

Although the compulsory Family Floater Cover had come into effect from April 1, 2014, the higher cover will come into effect from July 1, 2014 and pro-rata premium for nine months for the higher cover will have to be remitted and/or to be recovered from the pension, if necessary.

In respect of those pensioners who are covered under optional Sum Insured, excess premium paid will be refunded if they do not opt for additional cover over the compulsory Family Floater Cover.

In case the premium already remitted, especially by those who had opted for optional cover, is fully or partially sufficient for increased Sum Insured, pensioners exercising option  will either have to remit or would get refund depending upon the increase opted for.

All India Insurance Pensioners’ Association desires its members understand and appreciate the implications of the terms and conditions of the new Group Mediclaim Policy and decide well in advance on exercise of option for higher Sum Insured and AIIPA feels members should not later feel of having missed the bus.

It is worth recapitulating that the new Family Floater Cover with 75% subsidy is one more feather in the cap of AIIPA and AIIPA is determined to ensure that other issues of insurance pensioners are solved at the earliest.

One more option for re-entry into the Group Mediclaim Scheme was also pursued by the AIIPA and the LIC said the same may be considered next year and felt that present Policy should come into effect without delay. However, AIIPA will continue to pursue the same.

With Greetings,
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                                                                                                            Yours Comradely,

            (K.NATARAJAN)

             General Secretary
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